Technical Circular

No..  034/2016 Date: 07" October 2016

To Whomsoever it may concern

Subject: 2014 amendments to the Maritime Labour Convention, 2006
(MLC, 2006)

¢ BACKGROUND:
The Special Tripartite Committee established under Article XIII of the MLC, 2006
adopted the amendments to the Code of the MLC, 2006, on 11 April 2014. They
relate to two important issues:

1. The amendments to the Code implementing Regulation 2.5 — Repatriation
This amendment was brought about, to better address the specific problems
faced in cases of abandonment of seafarers. Although all seafarers are entitled
to coverage for repatriation, which is secured by the requirement in the MLC,
2006, (a matter that must be included in the seafarers’ employment agreement
and also verified on flag State inspections), it was noted at the time of the
adoption of the MLC, 2006 that, in practice, the needs of seafarers who are
abandoned were not adequately covered under existing mechanisms and
provisions, and

2. The amendments to the Code implementing Regulation 4.2 — Shipowners’
liability the claims for compensation in the event of a seafarer’s death or long-
term disability due to an occupational injury, illness or hazard. This
amendment was brought about, in order to better address the problems faced
by seafarers and their families and to elaborate on the requirement in the
MLC, 2006, for shipowners to provide financial security to assure
compensation in the event of death or long-term disability of a seafarer due to
occupational injury, illness or hazard.

e GUIDANCE FOR SHIPOWNERS / MANAGERS:
The 2014 amendments to the MLC, 2006 will enter into force on 18 January 2017.

The above amendments make it a requirement of financial security for seafarers
working on board:
1. in the event of abandonment (Standard A2.5.2); and
2. to assure compensation in the event of a contractual claim involving death or
long-term disability due to an occupational injury, illness or hazard (Standard
A4.2.2).

. This Technical Circular and the material contained in it is provided only for the purpose of
supplying current information to the reader and not as an advice to be relied upon by any
person.

. While we have taken utmost care to be as factual as possible, readers/ users are advised to
verify the exact text and content of the Regulation from the original source/ issuing Authority.




Each country to ensure that financial security system is in place. The financial
security system may be in the form of a Social security system scheme or Insurance or
National fund or other similar arrangement. Which will determined by the country in
consultation with shipowners and Seafarers organization.

It means that the ships to which MLC, 2006 applies has to have two (2) certificates or
other documentary evidence issued by the provider of financial security one in respect
of compliance to Standard A2.5.2 and other in respect of standard A4.2.2 and these
documents need to be posted in a conspicuous place on board the vessel on or before
18 January 2017. The certificates or other documentary evidence of financial security
is to be in English or accompanied by an English translation. These certificates can be
inspected by Port State Control (PSC) and so also the Declaration of Maritime Labour
Compliance, (DMLC) Part | and DMLC Part Il can be inspected by PSC Officer.

The certificate or other documentary evidence of financial security referred to in
standard A2.5.2 to include the following information which will be issued by financial
security provider.
a) name of the ship;
b) port of registry of the ship;
c) call sign of the ship;
d) IMO number of the ship;
e) name and address of the provider or providers of the financial security;
f) contact details of the persons or entity responsible for handling seafarers’
request for relief;
g) name of the shipowner;
h) period of validity of the financial security; and
i) an attestation from the financial security provider that the financial security
meets the requirements of Standard A2.5.2.

The certificate or other documentary evidence of financial security referred to in
standard A4.2.1 to include the following information which will be issued by financial
security provider.

a) name of the ship;

b) port of registry of the ship;

c) call sign of the ship;

d) IMO number of the ship;

e) name and address of the provider or providers of the financial security;

f) contact details of the persons or entity responsible for handling seafarers’

request for relief;
g) name of the shipowner;
h) period of validity of the financial security; and



i) an attestation from the financial security provider that the financial security
meets the requirements of Standard A4.2.1.

e While the DMLC Part I, DMLC Part 1l & Certificate will need to be amended, the
Administrations may not require changes to existing DMLC (Part I, Part Il &
Certificate) prior to 18 January 2017, provided that evidence of compliance with the
new requirements is available as required from the date of enforcement of
Amendment & Certificate. The Administrations would then expect that the DMLC
Part I, DMLC Part 1l & Certificate are amended at the earliest opportunity, but no
later than the first MLC, 2006 renewal inspection due after 18 January 2017.

e Itis recommended that vessel operators holding MLC 2006 Statement of Compliance
/ Maritime Labour Certificate for the ships managed by them, should begin
deliberating with their P&I Club(s) or insurer(s) or other financial security provider(s)
to make certain that coverage is obtained for these liabilities.

e The Maritime Labour Certificates and the Declarations of Maritime Labour
Compliance (DMLC) will be issued or renewed so as to comply with the requirements
of the Convention as amended, no later than the date of the first renewal inspection
following entry into force of the amendments i.e. 18" January 2017 or any earlier date
specified by flag Adminiatration. The Administrations will issue the required
notifications as guidance for issuance of the Maritime Labour Certificates and the
DMLC.

e All Shipowners/ Managers/ Ship Operators are advised to refer to appropriate Flag
Circular for details.

Enclosure:

1. Resolution for transitional measures for Reg 2.5 and 4.2
2. 2014 Amendments to MLC

Whilst the utmost care has been taken in the compilation of the Technical Information, neither Indian Register of
Shipping, its affiliates and subsidiaries if any, nor any of its directors, officers, employees or agents assume any
responsibility and shall not be liable to any person for any loss, damage or expense caused in any manner
whatsoever by reliance on the information in this document.



