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Date: 20/02/2018
Circular No (6) 2018

Updated- Compulsory insurance
requirements relating to ship-owners
liabilities towards the seafarers

To:
e Ship-owners, managers and operators.
Ship agents
e Port’s authorities,
e (lassification societies
e P&Iclubs

As the ministerial resolution number (1) for the
year (2018), related to compulsory insurance on
the ship-owners liabilities towards the seafarers
in UAE, entering in force on 20/02/2018, we are
hereby attaching the updated guidelines for
implementing the resolution, in addition the
updated list of the approved insurance providers,
the list will be updated periodically on the FTA
website: http://fta.gov.ae

Ship’s agents must ensure that the ship are
complying with this resolution before taking over
the ship agency, otherwise the agent will be held
responsibility towards the crew in case of
abandonment.

For further clarification please contact:
SHIPPING @fta.gov.ae
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1. Application

Subject resolution applies to ship-owners of ships of
200GRT and more, which are:

1.1 Merchant UAE Flag registered ships engaged
in international voyage.

1.2 Merchant Foreign Flag ships having

navigation license issued by FTA,

1.3 Merchant Foreign Flag ships calling UAE
ports or and anchoring in UAE waters including
Exclusive Economic Zone (EEZ)

Ship-owner: defined as: the registered owners
mentioned in the registry certificate or ship manager
or operator or bareboat charter who bear the
responsibility of managing the ship.

2. Contract of insurance:

All subject ships must carry on board contracts
of insurance to cover Ship-owners liabilities for:

(A) repatriation of crew, essential needs such as
food, accommodation and medical care and up to
four months’ outstanding contractual wages and
entitlements in the event of abandonment
matching MLC 2006 Regulation 2.5, Standard
A2.5.2 and guidelines B2.5.

(B) contractual payments for death or long-term
disability due to an occupational injury, illness or
hazard set out in the employment agreement or
collective agreement matching MLC 2006
Regulation 4.2, Standard A4.2 and guidelines B4.
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3. Ship-owners obligations:

Owners must fulfill the following requirements:

3.1 Provide insurance contract to cover the liabilities
mentioned above in (2).

3.2 Owners of the ships mentioned in (1.1) and (1.2)
must obtain the contracts of insurance or other
financial security for the above mentioned liabilities
only from financial security providers that are listed
in Annex B.

3.3 Owners of the ships mentioned in (1.3) above
must obtain the contract from an approved service
provider by their own flag administration.

3.4 Ship-owners are advised to have their seafarers
name in their seafarer’s employment agreement or
ship’s official log book, their next of kin, or a
representative of the seafarer or designated
beneficiary for the purpose of facilitating any claims.

3.5 Where more than one financial security provider
is used, each certificates provided by each financial
security provider must be carried on board.

3.6 Ship-owners must display copies of such
certificates in a conspicuous place on board their
ships where it is available to the seafarers.
Certificate must show the information listed in the
attached (Annex A).
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4. Expiration or termination of insurance
contract:

4.1 Owners of the ships mentioned in subparagraph
(1.1) and (1.2) above, must give 30 days’ prior notice
to their seafarers and to the FTA before the
cancellation or termination of the contract of
insurance.

4.2 A seafarer, or his next of kin, or his
representative or designated beneficiary must not
be forced to accept a payment of an amount less
than any compensation for death or long-term
disability due to the seafarer.

4.3 Parties to the payment of the compensation for
death or long-term disability must use a similar form
for receipt and release to the model set out in
Annex C. Ship-owners must provide a copy of the
signed form to FTA for the records not later than 30
days after the form has been completed.
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ANNEX (A)

Evidence of financial security relating to repatriation or to death or
long-term disability

The certificate or other documentary evidence of financial security must include the following
information:

1. Name of the ship;

2. Port of registry of the ship;

3. call sign of the ship;

4. IMO number of the ship;

5. Name and address of the approved financial security provider;

6. Contact details of the persons or entity responsible for handling seafarers’

requests for relief;

7. Name of the ship owner/ manager.

8. Period of validity of the financial security; and

9. An attestation from the financial security provider that the financial security

meets the requirements of MLC Standard A2.5.2. and A4.2.1.
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ANNEX (B)

Updated List of service providers approved by Federal Transport Authority (FTA)
for insurance relating to seafarer’s repatriation and death or long term disability.

{Applies only to Merchant UAE Flagged ships engaged in international voyages and merchant foreign flagged ships
having navigation license issued by FTA.)

1. American steamship owner’s mutual Protection and Indemnity Association.

2. GARD P&l (BERMUDA) LTD

3. ASSURANCEFORENINGEN SKULD (GJENSIDIG)

4. The BRITANNIA Steam Ship Insurance Association LTD

5. The JAPAN Ship Owners’ Mutual Protection and Indemnity Association (JAPAN P&l CLUB)

6. The LONDON Steam-Ship Owners’ Mutual Insurance Association LTD. (THE LONDON P&l
CLUB)

7. North OF England Protecting and Indemnity Association.

8. The Shipowners” Mutual Protection and Indemnity Association

9. The Standard Club LTD

10. Steamship Mutual Underwriting Association Limited

11. SVERIGES ANGFARTYGS ASSURANS FORENING (THE SWEDISH CLUB)

12. The United Kingdom Mutual Steam Ship Assurance Association LTD (UK P&I CLUB)
13. The WEST OF ENGLAND Ship Owners Mutual Insurance Association (LUXEMBOURG).
14. MS Amlin Marine N.V.

15. Navigators Insurance Company Limited / Navigators International Insurance Company
Limited.

16. British Marine Mangers Ltd.

17- Korea P&I Club, Korea

18- Hanseatic P&I, Germany

19- Maritime Mutual Insurance Association (NZ) Limited, New Zealand.

In addition, FTA approve all National financial security providers registered in UAE.
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